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1 . AS PRELUDE TO GOM'S PROMULGATION OP MOROCCANIZATION 
DAHIR ON APRIL 4, 1974, THE POREIGN OIL DISTRIBUTING 
COMPANIES WERE DIRECTED IN A LETTER DATED PEBRUARY 27, 1974 
PROM THE MINISTRY OP COMMERCE TO CENTRE TECHNIQUE D'lNPO- 
RMATIONS PETROLIERS (CTIP, AN EXCLUSIVE ASSOCIATION 
ESTABLISHED BY THE OIL COMPANIES) TO RETROACTIVELY RE- 
VALUE THEIR SECURITY STOCKS BY A MULTIPLE OP 3.8 AS OP 
JANUARY 1, 1974. EACH COMPANY WOULD PAY THE DIFPERENCE 
BETWEEN THE PURCHASE AND REVALUED PRICE TO CAISSE DE 
COMPENSATION WHICH WOULD AGGREGATE $25-30 MILLION. EN MASSE 
THE COMPANIES DID NOT COMPLY BY QUESTIONING LEGALITY OF 
DIRECTIVE, AND NECESSITY OP HAVING TO OBTAIN LOANS 
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PAYMENT. MINISTRY OF COMMERCE DID NOT PUSH COMPLIANCE, 

AND REFRAINED FROM OFFICIALLY NOTIFYING EACH 
COMPANY OF DIRECTIVE, EVEN THOUGH COMPANIES REQUESTED 
SUCH A LETTER. 

2. SINCE ISSUANCE OF DAHIR, REVALUATION OF STOCK AND PAYMENT 
TO CAISSE DE COMPENSATION ISSUE HAS BEEN OMINOUS 

FEATURE IN DETERMING IF GOM WILL USE ALLEDGED INDEBTEDNESS 
TO FINANCE PURCHASE OF 50 PERCENT-OWNERSHIP IN THE OIL COMPANIES. 
TWO WEEKS BEFORE OIL COMPANIES HAD PRELIMINARY MEETINGS 
WITH SOCIETE NATIONALE DES PRODUITS PETROLIERS (SNPP) 

TO DISCUSS MODALITIES OF MOROCCANIZATION NEGOTIATIONS, 

THE MINISTRY OF COMMERCE REMINDED CTIP OF REVALUATION 
DIRECTIVE, AND ADVISED THAT IT HAD SENT CAISSE DE COMPENSATION 
AN APPROXIMATE AMOUNT OF EACH COMPANIES' INDEBTEDNESS. 

3. ON JULY 18 EACH COMPANY WAS OFFICIALLY INFORMED OF ITS 
INDEBTEDNESS TO THE CAISSE DE COMPENSATION. IN ORDER OF 
PRESENTATION, THE REVALUATION INDEBTEDNESS ASSESSED BY 

C DE C, AND NET BOOK VALUE AND EVALUATION OF ASSETS DETERMINED 
BY THE AMERICAN COMPANIES ARE AS FOLLOWS (MILLIONS OF DIRHAMS): 
ESSO - 8.6, 21 AND 44; MOBIL - 26, 20 AND 80; TEXACO -12, 

6 AND 31. THUS, EXCEPTING ESSO, THE INDEBTEDNESS OF THE 
OTHER TWO COMPANIES EXCEED THEIR NET BOOK VALUE. ON JULY 19, 

SNPP INFORMED ESSO THAT THEIR EVALUATION OF ITS NET BOOK 
VALUE WAS DH 4.5 MILLION (VS ESSO'S 21 MILLION) AND OFFERED 
A PURCHASE PRICE OF DH 2.2 MILLION FOR 50 PERCENT OWNERSHIP. 

ESSO SAYS THIS OFFER LESS THAN LAND VALUE OF ALL ITS GAS 
STATIONS. LIKEWISE, ON JULY 18, SHELL WAS OFFERED A PRICE 
OF DH 12 MILLION AGAINST SNPP'S EVALUATION OF ITS NET BOOK 
VALUE OF DH 24 MILLION. SHELL'S INDEBTEDNESS AMOUNTS TO 
DH 182 MILLION. 

4. WE ARE SCHEDULING A MEETING WITH ALL AMERICAN REPS TO 
DISCUSS THE DEVELOPMENTS OF SUBJECT NEGOTIATIONS. 

FISHER 
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